
Axis Business Cycles Fund
(An open ended equity scheme following business cycles based investing theme)

Fund Name & Benchmark Product Labelling Product Risk-o-meter Benchmark Risk-o-meter

AXIS BUSINESS CYCLES FUND

(An open ended equity scheme following 

business cycles based investing theme)

Benchmark: Nifty 500 TRI

This product is suitable for
investors who are seeking*
ω Capital appreciation over long term 
ωAn equity scheme investing in equity & 

equity related securities with focus on 
riding business cycles through dynamic 
allocation between various sectors and 
stocks at different stages of business cycles 
in the economy Nifty 500 TRI

NFO opens:    2nd February 2023

NFO closes:   16th February 2023



Understanding a Business Cycle?

Business cycles in an economy are typically 
characterized by the fluctuations in economic activity 
measured by real GDP growth and other 
macroeconomic variables

During these ups and downs, individual companies  

and sectors often perform differently depending 

on various factors affecting their business

A business cycle determines the fortunes of a 

company and by extension the performance of its stock 

price over the medium term

A thematic fund targeting óBusiness Cycle investingô 
aims to create wealth by identifying a portfolio of 
companies that are most suited to perform within a 
prevailing business cycle

Phases of business cycle

Expansion

Peak

Slowdown

Trough

Source: Axis MF Research. Chart is for illustrative purpose only
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Trough

Taper 

tantrum

Slowdown

Slowdown in the economy and first 

wave of the Covid 19 pandemic

Indiaôs Business Cycle
A Lookback at Indiaôs growth through a óbusiness cycleô lens

Source: Bloomberg, Government of India, Axis MF Research. Data as on 31st October 2022

Past performance may or may not be sustained in the future. The trend line indicates MSCI Smallcap rebased to 100 on 31st October 2012. 

Segmentation into a business cycle is based on an internal evaluation of macro parameters. The Analysis should not be treated as a form of 

recommendation or investment advice. 
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Expansion/Peak

Normal economic growth and revival of business confidence

Expansion

Post lockdown recovery and slow 

transformation to digitalization of the 

economy
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Indicators of an Economic cycle

SlowdownPeakExpansion Trough

Economic Activity

Credit Growth

Capex

Capacity utilization

Interest rate

Unemployment

Rebounding Stabilizing Declining

Rising Above Normal Above normal but falling

Rising HighLow

Declining

Rise in government capex

Low Rising

Rise in private capex Moderation in private capex

Begins to grow Strong Declining

Bottoming out

Below normal

Declining

High

No private capex, 

Rise in government capex

Weak
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Building a Cycle Driven Portfolio
Typical business cycle funds, identifies sectors on the basis of the economic cycle

Source: Bloomberg, Axis MF Research. Chart is for illustrative purposes only

Past performance may or may not be sustained in the future. Segmentation into a business cycle is based on an internal evaluation of macro 

parameters. Sectors mentioned are for illustrative purposes only. The Analysis should not be treated as a form of recommendation or investment 

advice. 

Commodity cyclicals

Oil, steel, gas, mining

Financials

Banks, insurers, real estate

Growth 

Discretionary Goods, IT

Growth defensives

Support services, food retailers

Value defensives

Telecoms, pharma, utilities

Industrial cyclicals

Engineering, aerospace

Consumer cyclicals

Retailers, house builders
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Investing - A Game of Identification
Right place, right time critical to investing success

The fund will endeavour to identify economic trends and sector specific cycles 

coupled with a bottom up stock specific approach to build a portfolio

ECONOMIC 

CYCLE
(TO IDENTIFY 

CYCLES IN 

MACRO DRIVEN 

SECTORS)

SECTOR 

CYCLE
(TO IDENTIFY 

SECTORS WITH OWN 

CYCLES  DRIVEN BY 

INDUSTRY SPECIFIC 

FACTORS)

Capacity

Utilization
Government

Action

Capital

Availability

Shareholder

Value

Pricing

Efficiency

External 

Factors
Economic 

Capacity

Consumer

Sentiment

Demand 

Dynamics
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Why sector selection is critical?
Favorable alpha* can be generated by picking the right sectors at right time

Source: BSE, NIFTY Indices, Axis MF Research, Data for FY23TD as of 30th November 2022

Past performance may or may not be sustained in the future. BSE sectoral indices used as proxy for sectoral performance. Average of top 3 

performing sectors; Average of bottom 3 performing sectors; NIFTY 50 performance for every financial year is considered for the above 

illustration. *Alpha is defined as the difference between fund returns and benchmark returns. Sectors mentioned are for illustrative purposes only
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Sectors do not follow a fixed template

Source: BSE, NIFTY Indices, Axis MF Research, Data for FY23TD as of 30th November 2022

Past performance may or may not be sustained in the future. BSE sectoral indices used as proxy for sectoral performance. Sectors 

mentioned are for illustrative purposes only. IT ïInformation Technology, FMCG ïFast Moving Consumer Goods

FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23TD

FMCG FMCG Capital Goods Pharma Cons Durables Metals Cons Durables Pharma Telecom Metals Power Capital Goods

Auto Pharma Auto Cons Durables IT Oil & Gas Capital Goods Power Auto Auto Utilities Auto

Pharma IT IT Auto FMCG Infra Power Utilities Power IT Metals FMCG

Cons Durables Banks Pharma Capital Goods Oil & Gas Cons Durables Infra Infra Metals Realty Telecom Banks

Infra Cons Durables Telecom Banks Auto Banks Banks Telecom Infra Capital Goods Realty Nifty

IT Nifty Nifty IT Utilities Utilities Telecom Oil & Gas Utilities Infra IT Power

Telecom Oil & Gas FMCG Nifty Nifty Realty Utilities Auto Capital Goods Power Capital Goods Telecom

Nifty Realty Metals Telecom Banks Power Oil & Gas Nifty Oil & Gas Pharma Cons Durables Cons Durables

Banks Infra Oil & Gas Power Pharma Capital Goods FMCG FMCG Pharma Nifty Infra Pharma

Utilities Auto Banks Utilities Telecom Auto Nifty Banks FMCG Banks Oil & Gas Realty

Oil & Gas Capital Goods Power FMCG Power FMCG Realty Capital Goods Nifty Cons Durables Nifty Utilities

Power Telecom Utilities Realty Infra Nifty Auto Metals Realty Utilities Pharma Infra

Realty Utilities Infra Infra Metals Pharma Metals IT Banks Oil & Gas Banks Oil & Gas

Capital Goods Power Cons Durables Oil & Gas Capital Goods Telecom IT Realty IT Telecom Auto IT

Metals Metals Realty Metals Realty IT Pharma Cons Durables Cons Durables FMCG FMCG Metals
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The 

Current 

Business Cycle
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The Current Context
How We See Indiaôs Business Cycle Today?

2000 -

2010

2020 -

++

2010 -

2020
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B2B+B2C

Source: Axis MF Research. Picture is for illustrative purpose only. B2B ïBusiness to Business; B2C ï

Business to Consumer; B2B + B2C ïBusiness to Business to Consumer


