AXxis CRISIL IBX SDL June
2034 Debt Index Fund

(An open-ended Target Maturity index fund investing in
constituents of CRISIL IBX SDL Index - June 2034. A Relatively
High Interest Rate Risk and Relatively Low Credit Risk)
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AXIS MUTUAL FUND

( SDLs - A Carry and Spread Compression theme

Investment Opportunity
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Higher State Government borrowings in
Q4FY24 in spotlight

Est. Gross issuance of SDLs for FY2023-24 is
~INR 10.25 Trillion which is ~36% higher than
last year

However, with the fiscal consolidation efforts
of the states this may not be a structural trend
10- 12 year SDLs @ ~7.40-7.50%* offer an
attractive entry point

*Annualized YTM; The above graph is used to explain the concept and is for illustration purpose only and should not used for development or implementation of an investment strategy

Source: Axis MF Research, RBI; Data as on 21st Feb 2024

Softening of absolute yields

Stars are aligned for bond market rally

Inflation expected to be below 5%

Subdued GDP at ~6% for next FY

Potential rate cuts by Fed in second half of the year

Source: Axis MF Research; Data as on 21st Feb 2024; Past performance may or may not be sustained in the future.

Market will start pricing in RBI rate
cuts of 25-50 bps irrespective of rate
cut action by RBI, leading to arally in
the bond yields




Spread Compression

4 Weighted average spread over corresponding G-Sec (bps) N
‘ Historically, average spread between 10 year

G-sec and SDL is ~45-55 bps
In Apr - Jun 2024, we expect the spreads to
compress from the current levels
Drivers for spread compression
¢ Fiscal consolidation efforts
¢ Lower corporate bond supply
e Past trends of lower SDL issuances in H1
Fy25
Higher demand anticipated from banks due
FY20 FY21 FY22 FY23 FY24E FY25E to revised RBI guidelines on HTM
investments

Source: RBI, Axis MF Research
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( Axis CRISIL IBX SDL June 2034 Debt Index Fund- Investment Strategy >

High grade portfolio with investments into State Portfolio constituents are gxpected to have ip

Development Loans (SDLs) representing CRISIL- 2 aggregate, key characteristics of the underlying

IBX SDL Index - June 2034 g index in terms of maturity profile and type of
securities

The fund will have a fixed maturity period and will As the portfolio rolls down in line with the index,
follow ‘Buy and Hold’ investment strategy subject the duration of the securities reduces as the
to quarterly index rebalancing scheme nears maturity

The strategy aims to negate any duration risk for
& investors who remain invested through the life of
the fund

For detailed Investment strategy please refer SID/KIM of the Scheme available on the website

( Index Constituents

Issuer Date of Maturity Weightage Annualised YTM

Uttar Pradesh 14-Jun-34 20.62% 7.56% A
verage

Maharashtra 25-May-34 16.87% 7.56% Maturfi;ty

Tamil Nadu 31-Jan-34 15.77% 7.54%

Karnataka 02-Feb-34 14.96% 7.55%

Rajasthan 26-Jun-34 11.44% 7.56%

Haryana 29-Jun-34 6.96% 7.56% Macaulay
Madhya Pradesh 14-Jun-34 5.18% 7.54% Duration

Andhra Pradesh 01-Jun-34 5.32% 7.55%
Punjab 28-Jun-34 2.87% 7.54%

Dataason21Feb2024

*Annualised YTM

Source: CRISIL Indices

Axis CRISILIBXSDL June 2034 Debt Index Fund will endeavour to replicate the performance of this index subject to tracking errors by replicating the composition CRISIL IBXSDL June
2034 Debt Index . Issuers mentioned above are for illustrative purposes only. This document should not be treated as a recommendation to trade in securities issued by the above
mentioned issuers. The YTM provided is of the Index and not that of the Scheme. The Scheme is neither a Capital Protected nor a Guaranteed Return Product and may or may not
generatereturninlinewith Index.




( To Summarize >

Why Invest in Axis CRISIL IBX SDL June 2034 Debt Index Fund ?

Carry @ ~7.40-7.50%* and benefit from bond rally and potential

OPPORTUNITY :
spread compression

CORE ALLOCATION Can be considered by investors having a 10 year investment
horizon

PRODUCT Relatively low cost, hassle free solution for investors looking to
MECHANICS build their core fixed income portfolio

Target Maturity product offering liquidity and an implicit
sovereign guarantee

*Annualised YTM
Source: RBI, Axis MF Research; Past performance may or may not be sustained inthe future.

( Product Label

Fund Name & Benchmark Product Risk-o-meter Benchmark Risk-o-meter  Potential Risk Class Matrix

Axis CRISIL IBX SDL June 2034 Debt Index Fund

(An open-ended Target Maturity index fund investing in constituents of CRISIL IBX SDL — R‘sk_:OZE::SK o —
Index - June 2034. A Relatively High Interest Rate Risk and Relatively Low Credit Risk ) o e )| (S oy | Hon
Benchmark: .

CRISIL IBX SDL Index - June 2034 G
This product is suitable for investors who are seeking™: Moderate

RISKOMETER RISKOMETER (Class 1)

. income over long term Investors understand that their principal CRISILIBX SDL Index - June 2034 | | aamney ign .
el Hi
(Class Ill)

. Investments in state government securities (SDLs) similar to the composition of willbe at moderate risk
CRISIL IBX SDL Index - June 2034, subject to tracking errors

*Investors should consult their financial advisers if in doubt about whether the product

is suitable for them.

(The product labelling assigned during the New Fund Offer is based on internal assessment of the Scheme Characteristics or model portfolio and the same may vary post NFO
when actual investments are made).

( Disclaimer, Statutory Details & Risk Factors >

Past performance may or may not be sustained inthe future.

Issuer(s) mentioned above are for the purpose of disclosure of the portfolio of the Scheme(s) and should not be construed as recommendation.

Crisil Disclaimer

Each CRISIL Index (including, for the avoidance of doubt, its values and constituents) is the sole property of CRISIL Limited (CRISIL). No CRISIL Index may be copied,
retransmitted or redistributed in any manner. While CRISIL uses reasonable care in computing the CRISIL Indices and bases its calculation on data that it considers reliable,
CRISIL does not warrant that any CRISIL Index is error-free, complete, adequate or without faults. Anyone accessing and/or using any part of the CRISIL Indices does so
subject to the condition that: (a) CRISIL is not responsible for any errors, omissions or faults with respect to any CRISIL Index or for the results obtained from the use of any
CRISILIndex; (b) CRISIL does not accept any liability (and expressly excludes all liability) arising fromor relating to their use of any part of CRISIL Indices.

Statutory Details: Axis Mutual Fund has been established as a Trust under the Indian Trusts Act, 1882, sponsored by Axis Bank Ltd. (liability restricted to Rs. 1 Lakh).

Trustee: Axis Mutual Fund Trustee Ltd.

Investment Manager: Axis Asset Management Co. Ltd. (the AMC).

Risk Factors: Axis Bank Limited is not liable or responsible for any loss or shortfall resulting from the operation of the scheme. This document represents the views of Axis
Asset Management Co. Ltd. and must not be taken as the basis for an investment decision. Neither Axis Mutual Fund, Axis Mutual Fund Trustee Limited nor Axis Asset
Management Company Limited, its Directors or associates shall be liable for any damages including lost revenue or lost profits that may arise from the use of the information
contained herein. No representation or warranty is made as to the accuracy, completeness or fairness of the information and opinions contained herein. The AMC reserves
theright to make modifications and alterations to this statement as may be required fromtime totime.

The document dated 28th February, 2024 has been prepared by Axis Asset Management Company Limited (Axis AMC) based oninternal data, publicly available information
and other sources believed to be reliable. Any calculations made are approximations, meant as guidelines only, which you must confirm before relying on them. The
information given is for general purposes only. Past performance may or may not be sustained in future. The current investment strategies are subject to change depending
on market conditions. The statements are given in summary form and do not purport to be complete. The views / information provided do not have regard to specific
investment objectives, financial situation and the particular needs of any specific person who may receive this information. The information/ data herein alone are not
sufficient and should not be used for the development or implementation of an investment strategy. The statements contained herein may include statements of future
expectations and other forward-looking statements that are based on our current views and involve known and unknown risks and uncertainties that could cause actual
results, performance or events to differ materially from those expressed or implied in such statements. Stocks/Sectors referred in the presentation are illustrative and
should not be construed as an investment advice or aresearch report or arecommended by Axis Mutual Fund / AMC. The Fund may or may not have any present or future
positions in these sectors. Axis Mutual Fund/AMC is not guaranteeing any returns on investments made in the Scheme(s). The data/statistics are given to explain general
market trends inthe securities market, it should not be construed as any research report/research recommendation. Neither Axis AMC and Axis Mutual Fund nor any person
connected with them, accepts any liability arising from the use of this document. The recipient(s) before acting on any information herein should make his/her/their own
investigation and seek appropriate professional advice and shall alone be fully responsible / liable for any decision taken on the basis of information contained herein. For
complete portfolio/details refer to our website https://www.axismf.com/.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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